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Feature at a Glance

Introducing: Commodity Price Escalation Management  

Customer challenge

Solution area

Meet that challenge with 

SAP Ariba

Implementation information

Experience key benefits

Prerequisites and Limitations

Ease of implementation      

Geographic relevance

High touch 

Global

SAP Ariba Contracts This feature is automatically on for all customers 

with the applicable solutions and is ready for 

immediate use.

Contracts Line Items Documents must be enabled.

Price volatility of underlying materials presents a 

risk to commodity buyers as it impacts the selling 

price of the end product and causes exposure 

resulting in a potential loss on the future prices due 

to a mismatch of the buy price versus the sell price. 

Reflecting the changes in underlying commodity 

prices in to the affected contracts helps customer 

and suppliers gain transparency and help mitigate 

the risks accordingly. Currently such updates need 

to be managed manually and this is an effort 

intensive process when dealing with a large number 

of contracts.

This feature will introduce the capability for users 

to create and maintain escalation clauses in SAP 

Ariba Contracts that helps the periodic adjustment 

of purchased components pricing to reflect market 

changes to the price of specified base materials. 

SAP Ariba Contracts will provide the capability for 

users to create and apply escalation clauses, 

synchronize escalation terms with related 

contracts, and reporting on escalation clauses and 

related price components.

Enables customers to effectively manage the impact 

that price fluctuations of commodities have on the 

corresponding contracts.
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Feature at a Glance

Introducing:Commodity Price Escalation Management 

Detailed feature information

Commodity escalation management process  deals with mitigating the risk of a part/item price being escalated/deescalated 

in the market after the contract has been signed between the buyer and a supplier. This helps to keep both the parties on 

the same page so that both of them are transparent to the market risks. This  functionality is intended to implement the 

commodity price escalation management process within the SAP Ariba Contracts module. 
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Commodity Price Escalation Management
Accessing the commodity price escalation manager

1 2

3

Note:  User needs to be a part of group 

‘Commodity Escalation Administrator’  to access 

the Commodity Escalation Manager link in the 

Administrator page 
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Commodity Price Escalation Management
Administrator view of the commodity escalation clauses
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Commodity Price Escalation Management
Creating a new commodity escalation clause 



7CONFIDENTIAL© 2019 SAP SE or an SAP affiliate company. All rights reserved.

Commodity Price Escalation Management
Creating a new commodity escalation clause
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Commodity Price Escalation Management
Adding/updating prices on a commodity price clause
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Commodity Price Escalation Management
Adding/updating prices on a commodity price clause
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Commodity Price Escalation Management
Adding commodity escalation clause to a contract workspace 
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Commodity Price Escalation Management
Linking commodity price escalation clause in an CLID

1

2
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Commodity Price Escalation Management
Linking commodity price escalation clause in an CLID

1

2
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Commodity Price Escalation Management
Calculating the total price of the line item based on the price of the commodities
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Commodity Price Escalation Management
Calculating the total price of the line item based on the price of the commodities
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Commodity Price Escalation Management
Total price calculated based on the commodity price and composition 
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Feature at a Glance

Introducing:Commodity Price Escalation Management

Detailed feature information

The application of the latest prices will happen when the user opens a contract or exports through excel or webservice etc.. 
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Commodity Price Escalation Management
Viewing Contracts Associated with a clause

These are the two items in 

a contract which uses this 

escalation clause
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Feature at a Glance

Introducing:Commodity Price Escalation Management 

Reporting on Escalation Clauses

A new dimension called Commodity Escalation Clause is introduced as part of the analytical reports. This can be used to 

report on Escalation Clauses.


