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Introducing: Japan Legal change 

Feature Description

The tax authority in Japan will be 
introducing a new invoice format, Effective 1 
October 2023.

This requires supplier organizations to register 
to the tax authority and then the tax authority 
issues a unique ID for each supplier - a Tax 
Registration Number.

During invoice creation, the tax summarization 
of the taxes captured at the line level are 
displayed at the header level. Individual items 
in the invoice are grouped based on the tax 
type and rate

This feature allows the buyer to process the 
invoices generated on SAP Business 
Network and address gaps in ERS invoices 
generated on SAP Ariba Buying and 
Invoicing system.

Key Benefits

Improved accuracy and compliance: The 
addition of header tax summary and 
tax rounding per tax rate and type per invoice 
ensures that tax calculations are more 
precise, reducing the risk of errors 
while entering taxes at header manually and 
ensuring better compliance with tax regulations.

Streamlined invoice processing: By 
integrating the processing of invoices routed 
from the SAP Business Network, businesses 
can benefit from a more seamless and efficient 
invoicing process, reducing manual intervention 
and the potential for human errors

Compliance with Japanese Tax 
Laws: The creation of a header tax summary 
and rounding requirements ensures that 
businesses adhere to Japan's consumption tax 
laws, mitigating potential legal issues and 
fostering a smooth business environment.

Applicable Solutions:

• SAP Ariba Buying 
and Invoicing 

• SAP Business 
Network

Audience:

Buyer and Supplier

Enablement Model:

Commercial Request
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Enablement Steps & Notes 

For SAP Ariba Buying and Invoicing (B&I)

•The parameter to Enable Japan Consumption Tax feature on B&I (Application.Procure.EnableJapanConsumptionTax) must be set to 

Yes. This parameter is self-service.

SAP Business Network 
•Buyer Prerequisite

• You must enable the rule Require suppliers to send tax invoice documents under Manage 

Profile> Configuration > Country-based Invoice Rules > General Invoice Rules section in your SAP Business 

Network buyer account. This rule enables supplier to send invoices as per the new invoicing method.

• Enable - Require suppliers to choose from your list of valid tax values. (you must configure valid tax types and rates in 

your SAP Business Network account to match the ones created on SAP Ariba Buying and Invoicing, example Sales_8 or 

SalesTax_10).

•Supplier Prerequisite

• You must setup a Legal Profile in your SAP Business Network supplier account. For more information, see Setting Up Legal 

Profile for Suppliers in Japan.

https://help.sap.com/docs/business-network-for-procurement/business-network-invoicing/setting-up-legal-profile-for-suppliers-in-japan?version=2305
https://help.sap.com/docs/business-network-for-procurement/business-network-invoicing/setting-up-legal-profile-for-suppliers-in-japan?version=2305
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Prerequisites, Restrictions, Cautions

Prerequisites & Restrictions

 Please follow the complete guide to feature -  Legal Change Japan

Cautions

 SAP Business Network
◼ Legal Profile creation is only for domestic suppliers with registered addresses in Japan.

 SAP Ariba Buying and Invoicing
◼ SAP Ariba restricts adding different tax rates for the same tax type at the header level by default. Review the prerequisites 

to configure tax type and rate for header level usage.

https://help.sap.com/docs/ariba/business-network-wip/ng-6139-integration-between-sap-business-network-and-sap-buying-and-invoicing-to-support-new-invoice-method-for-japan?state=DRAFT
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Feature Details – SAP Ariba Buying and Invoicing

1. With parameter 

Application.Procure.EnableJap

anConsumptionTax enabled 

this is out of the box field 

visible to enter the Tax ID 

manually at the Purchase 

Requisition screen, if supplier 

master data is updated.

 2. Upon selecting the supplier 

this field will be auto populated 

with Tax ID value. 
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Feature Details – SAP Buying and Invoicing

With parameter 

Application.Procure.EnableJa

panConsumptionTax enabled 

on Create Invoice screen 

these field will be displayed 

Out of the Box. 

Recommended to hide Buyer 

GST ID and Tax Invoice 

number as they are not 

needed for Japan and relabel 

the “Supplier GST ID” field – 

this field will be used to send 

information to SAP Business 

Network
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Feature Details – Sample PDF Files (SAP Ariba Buying and Invoicing)

Note: These are sample only. 

Please click on the PDF Icon to 

open the file
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Feature Details – Sample cXML

cXML extract
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Feature Details – Enabling Tax invoicing on SAP Business Network
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Feature Details – Enabling Tax invoicing on SAP Business Network

Select Configure

Tax Category and Type above are 

for sample only please match the 

names with ones created for SAP 

Ariba Buying and Invoicing
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Feature Details – Japan Specific fields on SAP Business Network UI

Condition for showing Japan specific information field 

1. If the invoice is Domestic ( all the addresses are Japan)

2. If the legal profile is created then the information is auto populated.

Invoice Screen
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Feature Details – Enabling Tax invoicing on SAP Business Network

When tax invoicing is activated (subject to prerequisites), the feature will consolidate the taxes entered at the line level into 

the header summary based on tax type and rate during invoice creation.

Supplier can enter taxes at header level also but will need to calculate the Taxable amount manually for each tax type and 

rate



13© 2023 SAP SE or an SAP affiliate company. All rights reserved. | Public

Sample PDF Invoice generated on SAP Business Network

Condition of Qualified Invoice

1 Name of issuer and registration number

2 Date of transaction

3
Asset transferred or service provided 

(specify reduced rate transaction)

4
Consideration for transaction by tax rate 

and applicable tax rate

5 Total consumption tax amount by tax rate

6 Name of customer

Please click the PDF Icon 

to review the Invoice 

generated by SAP 

business Network
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