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Introducing:

Feature Description

The tax authority in Japan will be
introducing a new invoice format, Effective 1
October 2023.

This requires supplier organizations to register
to the tax authority and then the tax authority
iIssues a unique ID for each supplier - a Tax
Registration Number.

During invoice creation, the tax summarization
of the taxes captured at the line level are
displayed at the header level. Individual items
in the invoice are grouped based on the tax
type and rate

This feature allows the buyer to process the
invoices generated on SAP Business
Network and address gaps in ERS invoices
generated on SAP Ariba Buying and
Invoicing system.
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Key Benefits

Improved accuracy and compliance: The
addition of header tax summary and

tax rounding per tax rate and type per invoice
ensures that tax calculations are more

precise, reducing the risk of errors

while entering taxes at header manually and
ensuring better compliance with tax regulations.

Streamlined invoice processing: By
integrating the processing of invoices routed
from the SAP Business Network, businesses
can benefit from a more seamless and efficient
Invoicing process, reducing manual intervention
and the potential for human errors

Compliance with Japanese Tax

Laws: The creation of a header tax summary
and rounding requirements ensures that
businesses adhere to Japan's consumption tax
laws, mitigating potential legal issues and
fostering a smooth business environment.

Audience:

Buyer and Supplier

Enablement Model:

Commercial Request

Applicable Solutions:

SAP Ariba Buying
and Invoicing
SAP Business
Network
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Enablement Steps & Notes

For SAP Ariba Buying and Invoicing (B&l)

*The parameter to Enable Japan Consumption Tax feature on B&I (Application.Procure.EnableJapanConsumptionTax) must be set to
Yes. This parameter is self-service.

SAP Business Network

*Buyer Prerequisite
You must enable the rule Require suppliers to send tax invoice documents under Manage
Profile> Configuration > Country-based Invoice Rules > General Invoice Rules section in your SAP Business
Network buyer account. This rule enables supplier to send invoices as per the new invoicing method.

Enable - Require suppliers to choose from your list of valid tax values. (you must configure valid tax types and rates in
your SAP Business Network account to match the ones created on SAP Ariba Buying and Invoicing, example Sales_8 or
SalesTax_10).

*Supplier Prerequisite

You must setup a Legal Profile in your SAP Business Network supplier account. For more information, see Setting Up Legal
Profile for Suppliers in Japan.
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https://help.sap.com/docs/business-network-for-procurement/business-network-invoicing/setting-up-legal-profile-for-suppliers-in-japan?version=2305
https://help.sap.com/docs/business-network-for-procurement/business-network-invoicing/setting-up-legal-profile-for-suppliers-in-japan?version=2305
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Prerequisites, Restrictions, Cautions

Prerequisites & Restrictions

Please follow the complete guide to feature - Legal Change Japan

Cautions

SAP Business Network
m Legal Profile creation is only for domestic suppliers with registered addresses in Japan.

SAP Ariba Buying and Invoicing
m SAP Ariba restricts adding different tax rates for the same tax type at the header level by default. Review the prerequisites
to configure tax type and rate for header level usage.
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https://help.sap.com/docs/ariba/business-network-wip/ng-6139-integration-between-sap-business-network-and-sap-buying-and-invoicing-to-support-new-invoice-method-for-japan?state=DRAFT

Feature Details — SAP Ariba Buying and Invoicing QLEG)
Create Non-Catalog Item = Print

purch Org: | ACTYGASTFAR v |

Full Description: * | Enter a description for this item. SellerTaxRegistrationNumber: ‘

P N
Commodity Code: * ‘ (no value) o ‘ @
Material Group: ‘(novalue) o ‘
tem Cotegory: | (rovalu) < | 1. With parameter \
pecount Type:* [ (o valu) < | Application.Procure.EnableJap
— ‘ an(?or)sumptlonTax ena_lbled
| — this is out of the box field
Ui easure: | cac v visible to enter the Tax ID
Prce: [0 Jupr manually at the Purchase
Additional Pricing Details Requisition screen, if supplier
Amount: ¥0 JPY master data is updated.
2. Upon selecting the supplier
this field will be auto populated
Supplier Information k with Tax ID value. /

Vendor: | (No Preference) AV @

Contact:  (no value) [ select]
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Feature Details — SAP Buying and Invoicing @@

Type: -:"':-Non-PO Payment Terms:  {no value) [ select ]
-_.-PO-Based Ship From: | (no value) v |

With parameter

() Contract-Based . ko Plant - 1S-Auto »
st ] -’ LZMIUZPT S | Application.Procure.EnableJa
Supplr Gontact (1o vaue) [ slct] Kotoko 131350064 panConsumptionTax enabled
p—— | - on Create Invoice screen
S T D”:;d;: - these field will be displayed
I Out of the Box.

Purchase Orders: *

oo o Recommended to hide Buyer
s [ | pv GST ID and Tax Invoice
ooty el /0 number as they are not

U eeded for Japan and relabel

he “Supplier GST ID” field —

this field will be used to send

information to SAP Business

Network j

GST Details &

Buyer GST ID: ‘ Supplier GST ID: ‘

Tax Invoice Number: ‘ ‘

Header Taxes, Charges, and Discount

Name t Type Tax Rate Amount Accounting Details

No items

Delete Add v Update
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Feature Details — Sample PDF Files (SAP Ariba Buying and Invoicing) (@@

E30/23, 1106 AM PR233: TesiDemo

TESTDEMO
REQUISITION NO. PR383
Issued: Tuesday, June 20, 2023 IST, Created: Tuesday, June 20, 2023 IST by Chad Noll

LINE ITEMS

SUPPLIER: TOTAL AMOUNT
01 ¥11 JPY

PLANT: BILL TO:

Ariba
1.2.3 Aomi, 1-2-3
Koto-ku, 13 1350064 Koto-dny, 13 1350064
Japan Tapan

Cemter:

Cost Center NMame: Cost center 1000
1ID: 0000001000

Asset Class:

J S:

LINE ITEM DETATILS (1 LINE ITEM )

NO. DESCRIPTION PART GTY MWEED- UNIT DISCOUNT NET CHARGES TAXES AMOUNT
NUMBER BY PRICE AMOUNT
DATE

1 Enter a description for 1 - ¥10 ¥10 Y ¥1 TPV ¥11 8%
his ifem. each IPY

Full Description: Enter a description for this item

TAX CODE TAXES RATE TAX AMOUNT AMOUNT

VY SalesTax 8 8.0% ¥F1IPY F1IPY

TOTAL AMOUNT
¥11 JPY

ntip: 56.1al-uE_gepint ariba FAOTIRETYE 2
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6323, 1109.AM Order 4500005004

ORDER NO. 4500008004
Issued on REH, 68 30, 2023 IST
Created on 2888, 68 30, 2023 IST by Chad Noll

SUPPLIER: TOTAL AMOUNT
Vendor 01 ¥11 JPY

Japan Japan
DELIVER TO:
Arnold Davis

‘GL Accoumt:
General Ledger Mame: COther operating expenses
1ID: D00QEES000
Cost Center:
‘Cost Center Name: Cost center 1000
1ID: 0000001000

SellerTaxRegistratiorNumber: TZIPVEND100000
Qualified Supplier Yas

LINE ITEM DETAILS (1 LINE ITEM )

NO. DESCRIPTION PART QTY NBEED- UNIT DISCOUNT NET CHARGES TAXES AMOUNT
NUMEBER BY PRICE AMOUNT
DATE
1 Enter a description for 1 - F10 ¥10IPY ¥1IPY EILIPY
this item. each JPY
Full Description: Enter a description for this item.
TAX CODE TAXES RATE TAX AMOUNT AMOUNT
VY SalesTax 8 S.0% F1IPY ¥1IPY
Feq. Line No.- 1
TOTAL AMOUNT
¥11 JPY
TERMS AND CONDITIONS OF PURCHASE
All purchases made Dy Ariba are subjed o Asioa’s Tenms and Conditions of Purchase In effect at oner [Order) you, wich
3N be found at the Tollowing LNifoaT) resounce iocabor: M www.arba comionling PO, TOLLChTL
e lab-us.gopint.arba. ¥ v 1

Note: These are sample only.
Please click on the PDF Icon to
open the file



Feature Details — Sample c XML

<Money alternateCurrency="" alternatefAmount="" currency="JPY">18</Money>
</UnitPrice>
<Description xml:lang="en">Enter a description for this item.</Description>
<UnitOfMeasure>EA</UnitOfMeasure> “\

cXML extract

J

<LeadTime>8</LeadTime>
<Extrinsic name="Req. Line No.">1</Extrinsic>
<Extrinsic name="Requester">Chad Noll</Extrinsic>

. .
0 = LV LY L.

<Extrinsic name="SellerTaxRegistrationNumber">TZJPVEND1@©@0O</EXxtrinsic>
<Extkinsic name="Qualified Supplier">Yes</Extrinsic>

<Extrinsic name="QuoteReference"></Extrinsic>
<Extrinsic name="QuotelLineReference"></Extrinsic>
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Feature Detalls — Enabling Tax invoicing on SAP Business Network @@

Allow suppliers to create line item credit memo that exceed the invoiced amount. @®
Allow suppliers to create line-item credit memo without reference to an existing invoice in Ariba Network ®

Allow suppliers to create line-item debit memo without reference to an existing invoice in Ariba Network ®

EELIT RN ol ISR te¥Send tax invoice documents. @

Require suppliers to provide a reason for eac Enable this rule to receive tax
invoice documents from
suppliers for Japan

Allow suppliers to cancel invoices they create

Allow invoices for information purpose. (i)
Allow suppliers to reuse invoice numbers. (i)
Allow suppliers to reuse invoice numbers from past calendar years. ®

Allow suppliers to create line-item credit memo and line-item debit memo against service invoices.

Do not allow suppliers to change line item descriptions when creating invoices.

T A VA A R R IR
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Feature Details — Enabling Tax invoicing on SAP Business Network

PO and Non-PO Invoice Field Rules

Require suppliers to choose from your list of valid tax values.

@

(@) Yes Configure ﬁ Select Co
(" )No

nfigure ]

I:' Apply this rule to electronic invoices. ®

* Tax Category

* Rate

L) Other

~v || SalesTax_8

{\ '} Other

~ || SalesTax_ 10

10

L Delete

‘ | ‘ Create

NN

%

%

Tax Description

Is Withholding Tax

Reduced rate

[ ]

Standard rate

[ ]

© 2023 SAP SE or an SAP affiliate company. All rights reserved. | Public

N\

Tax Category and Type above are

for sample only please match the

names with ones created for SAP
Ariba Buying and Invoicing

10
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Feature Details — Japan Specific fields on SAP Business Network Ul @@

Invoice Screen

Additional Japan Specific Information

Supplier Tax Registration ‘ T1234567890000
Number:

Add to Header «

. 0 Line Items, 0 Included, O Previously Fully Invoiced
Line ltems

Insert Line ltem Options

I:I Tax Category: 8% SalesTax_8 / Reduced rate V| |:| Discount Add to Included Lines

I:I No. No. MNo. Include Type Part # Description Customer Part # Quantity Unit Unit Unit Price Subtotal

Mo item selected

Condition for showing Japan specific information field
If the invoice is Domestic ( all the addresses are Japan)

If the legal profile is created then the information is auto populated.

© 2023 SAP SE or an SAP affiliate company. All rights reserved. | Public 11



Feature Detalls — Enabling Tax invoicing on SAP Business Network QLEG)

Tax Summary

Tax Details:
Tax Category Tax Rate Tax Rate Type Taxable Amount Tax Amount Tax Location Description Tax Regime Exempt Detail
Sales Tax 8% ¥105 JPY ¥8 JPY Reduced 8% Tax Rate
Sales Tax 10% ¥205 JPY ¥20 JPY Standard 10% Tax Rate

Invoice Summary

Subtotal: ¥310 JPY

Total Tax:  ¥28 JPY

Total Amount without Tax: ¥310 JPY
Amount Due: ¥338 JPY

When tax invoicing is activated (subject to prerequisites), the feature will consolidate the taxes entered at the line level into
the header summary based on tax type and rate during invoice creation.

Supplier can enter taxes at header level also but will need to calculate the Taxable amount manually for each tax type and
rate

© 2023 SAP SE or an SAP affiliate company. All rights reserved. | Public 12



Sample PDF Invoice generated on SAP Business Network

OEC

Condition of Qualified Invoice

Name of issuer and registration number

Date of transaction

Assettransferred or service provided
(specifyreduced rate transaction)

Considerationfor transaction by tax rate
and applicable tax rate

Total consumptiontax amount by tax rate

Name of customer

TH23, 505 PM Ariba Network Suppiler
“Copy Invoice - This Is nat a TAX Involce™
Standard Invoice
Invoice Number:  Featureataglance [ 3 Lo P )
vk Cute: Tuesciay & Jul 2023 505 P GMT+05:30 Tetal Tax: s
Criginal Furchase Order: 4500007968 Total Amount without T VLG
Origin: Suppier 6. Customer Name Ak Des: L
T T LT e
JapanSapgller] - TEST P Tokyo Plant - I5-Auto Japansuppller] - TEST
Pustal Address: Postal Address. (8 (77 + 0| jit Postal Addneas:
[untDummy agan Jagan
Sureyvale, CA 9408 50064 13 Kisbo-kus 1230912 AICHI KEM EBI_FL
United States Ao, 1.2.3 NAGOYA
Addvess I0: ZIPL
1. Mame of the issuer and registra-
tion number
LD oM
JspanSapgller) - TEST JaganSaldTa
Postal Address: Postal Address:
dapan, Jagan
100-0001 100-0001 TORYO T CHYODA KU
[untDummy CHIYODA
CHIYODA
Tanc 10 T123456 TES0000 CHIYODA
Ackdress ID: JapanSoidRs
SHIPPING INFORMATION:
AL L
JapanSapgller] - TEST JapanBuyes . TEST
Postal Address: Postal Address:
dapan, Japan
100-0001 TOKYC T CHIYODA KL 100-0001
CHIYOOA MeitDumeny
FINENT TR
MetTermt 0 Days
Oviginal Puschnm Dular 4500007968
LreNo.  UneRefbo.  Type Fart No. / Description axy U Uit Frice Suh Total
Hot Avallable 312 05.00 JFY w315 Py
1 1 MAATERIAL
ne 018
DEAAY
Acodlary Part -
Manutacturer Past Ne.:
Manutscturer Namis
Counery of Origic
cocenting Fefesence I 0000001000
Accountieg Description: 1D
Accoenting Refwence I 0000889000
gepint. anba. w137 OF 13
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— Please click the PDF Icon

to review the Invoice
generated by SAP
business Network

J

13
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Follow us

OO0 M

www.sap.com/contactsap
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No part of this publication may be reproduced or transmitted in any formor for any purpose w ithout the express permission of SAPSE or an SAP
affiliate company. The information contained herein may be changed w ithout prior notice. Some software products marketed by SAP SE and its
distributors contain proprietary software components of other software vendors. National product specifications may vary. These materials are
provided by SAP SE or an SAP affiliate company for informational purposes only, w ithout representation or warranty of any kind, and SAP or its
affiliated companies shall not be liable for errors or omissions w ith respect to the materials. The only w arranties for SAPor SAP affiliate company
products and services are those that are setforth in the express warranty statements accompanying such products and services, if any. Nothing
herein should be construed as constituting an additional w arranty. In particular, SAP SE or its affiliated companies have no obligation to pursue
any course of business outlined in this document or any related presentation, or to develop or release any functionality mentioned therein. This
document, or any related presentation, and SAP SEs or its affiliated companies’ strategy and possible future developments, products, and/or
platforms, directions, and functionality are all subjectto change and may be changed by SAP SE or its affiliated companies at any time for any
reason w ithout notice. The information in this document is not a commitment, promise, or legal obligation to deliver any material, code, or
functionality. All forw ard-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from
expectations. Readers are cautioned not to place undue reliance on these forw ard-looking statements, and they should not be relied upon in
making purchasing decisions. SAP and other SAP products and services mentioned herein as w ell as their respective logos are trademarks or
registered trademarks of SAP SE (or an SAP affiliate company) in Germany and other countries. All other product and service names mentioned
are the trademarks of their respective companies. See www.sap.convtrademark for additional trademark information and notices.
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