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Low touch / simple
Global

Ease of implementation
Geographic relevance

Introducing: Discount percent precision change

Customer challenges

* The early payment discount percent in SAP and
Ariba Network rarely match. This difference may
cause confusion in a tax audit.

« SAP supports up to 3 decimals when specifying a
discount percent where as Ariba Network supports
full database precision.

» The Cloud Integration Gateway recalculates the

discount percent using discount amount, discount
basis, and gross amount.

Solution area

SAP Ariba Network
SAP Ariba Discount Management
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Meet that challenge with

Implementation information

This feature is ready for immediate use however
requires an upgrade of the CIG Pay Me Now payment
proposal request integration to map DiscountPercent

Experience key benefits

+ Discount percent always matches in Ariba Network

The discount calculation algorithm has been
and SAP

changed to match that of SAP.

Now, Ariba network uses a discount percent with a
precision of 3 decimal places to calculate the
discount amount in discount offers, including buyer-
initiated dynamic discount offers, payment term
offers (PTO), standing early payment term offers
(SEPTO), and pre-accepted standing early payment
offers (PA SEPTO).

Ariba Network passes DiscountPercent determined
by the discounting capability in the cXML
PaymentProposalRequest update (cXML 1.2.051)
sent to the buyer’s ERP.

* Reduces risk of confusion during a tax audit

Prerequisites and Restrictions

A related feature 1G-30688 will change the CIG
mapping to use DiscountPercent in cXML 1.2.051
to BSEG-ZBD1P (Cash discount percentage 1)

to BSEG-ZBD1P (Cash discount percentage 1).

Alternatively customers may customize the adapter
themselves.



Feature at a Glance

Introducing: Discount percent precision change

Workbench
2.04%  *6.22%
s usD | s USsD
Early payment offers Scheduled payments
Next 90 days ‘ Next 90 days

Early payment offers (1)

> Editfilter | Save filter | |[Next90 days

] Invoice Payment ID

] INV-001 PPR-PAY-6920-003

0.0

Remittances

Last 31 days

Due Date

Sep 15, 2021

Projected
Settlement Date

Aug 4, 2021

0

Orders to invoice

Last 31 days

Remaining
Days

42

0

Orders

Last 31 days

Invoice Amount

£1,333.33GBP

474 Customize

0

Rejected invoices Invoices
Last 31 days ‘ Last 31 days
Use Cash Optimizer ‘ @ 804
Discount Basis Ll Discount T Net Payment
Percent (Tax)
£1,111.11 GBP 2.761% £30.68 GBP £6.14 GBP £1,296.51 GBP
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Workbench now
displays 3 decimals




Feature at a Glance
Introducing: Discount percent precision change

SAP Business Network ~ Enterprise Account € Back to dassic view

Review early payment offer

B
Expected settlement date Total invoice amount Discount rate h Total discount amount Total settlement amount

Aug 4, 2021 £1,333.33GBP 2.762% £30.69 GBP £1,296.50 GBP

New scheduled payment detail
screen now displays 3 decimals

Details Payment timeline and history History

Note: Payment will not be settled on Saturday, Sunday or holiday.

0.921%
£1,321.05 GaP
200% —3= —
1% Shmean ——
o |
A 04 Aug 17 SepOL Sep 14
O Click and drag to choose your desired day/rate
Payment details Total tax adjustment £6.14GBP A
AT
Tax category Tax location Tax amount Tax adjustment
VAT UK £222.22 GBP £6.14 GBP
Payment date 4 Settlement date Days early Discount rate Tax adjustment Discount amount Settlement amount
Customer: Hermann Inc  Invoice: INV-001  Scheduled payment: PPR-PAY-6020-003  Invoice amount: £1,333.33GBP  Scheduled payment date: Sep 15, 2021
® 4 Aug 2021 4 Aug 2021 42 £6.14 GBP £30.69 GBP £1.296.50 GBP
(@] 5 Aug 2021 5 Aug 2021 41 £5.99 GBP £29.96 GBP £1.297.38 GBP
(@] 6 Aug 2021 6 Aug 2021 40 £5.84 GBP £29.22 GBP £1.298.27 GBP
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Introducing: Discount percent precision change

Scheduled payment:PPR-PAY-6920-003
@ The early payment proposal has been submitted. To accept early payment offers automatically, set up an early payment auto-acceptance rule. X ]
Expected settlement date Total invoice amount Discount rate Total discount amount Total settlement amount
Aug 4, 2021 £1,333.33 GBP 2.762% £30.69 GBP £1,29650 GBP
Status Early payment status Discount basis Adjustment amount
Scheduled Processed (Buyer- £1,111.11 GBP £6.14 GBP N
Initiated)
Details Payment timeline and history History %L v
Total tax adjustment £6.14 GBP A

New 3 decimal precision algorithm:

Tax category Tax location ax amount Tax adjustment

Discount Amount : 2.762% * 1,111.11 = 30.6889 = 30.69 VAT UK £222.22 GBP £6.14 GBP

Tax Adjustment:  2.762% * 22222= 6.1377= 6.14 /
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Feature at a Glance
Introducing: Discount percent precision change

kpayableInvoiceInfo>
<InvoiceIDInfo
invoiceDate="2021-07-20T11:55:43-07:00" invoiceID="INV-001"/>
</PayableInvoiceInfo>
</PayableInfo>
<PaymentMethod type="ach">
<Description xml:lang="en-us">

<ShortName>ach</ShortName> New <DiscountPercent> field in
</Description>
P o e payment proposal request update
<GrossAmount>

<Money currency="GBP">1333.33</Money>
</GrossAmount>
<DiscountBasis>

<Money currency="GBP">1111.11</Money>
</DiscountBasis> ) ) S

| <DiscountPercent percent="2.762"></DiscountPercent><DiscountAmount> | %

<DiscountAmount>

<Money currency="GBP">30.69</Money> Sample_PPR_DiscountPercent.txt
</DiscountAmount>
<AdjustmentAmount>

<Money currency="GBP">0.00</Money>
</AdjustmentAmount>

Sample file
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Feature at a Glance
Restrictions: Discount percent precision change

Customer Proposed Payment Terms

Last Modified Discount Rate(%) Discount Term(Days) Net Term(Days) Pro-Rated Pre-Accepted Standing Active Status Actions

¥ Customer: Stokes Group (1)

28 Jul 2021 13.00 5 20 Yes No No Yes Accepted Review/Reject

PAYMENT TERMS

You can elect to accept the payment terms proposed by Stokes Group.

The customer has requested a sliding scale discount between net and discount term.

For pro-rated discounts, the specific discount percentage is determined by the number of days for which the invoice is paid early.

Discount Term(Days): 5 I Discount Rate(%): 13.00 I
[11 - ”
Net Term(Days): 20 Prorated: Yes Accelerated payment setting” on
Processing Time(Days): 0 (D Standing: No

supply-side displays 2 decimals

Below is a listing of the discount percentage that will be taken from the face value of the invoice by day.

Payment Day Days Paid Early Net Term (days) % Discount
5 15 20 13.00

6 14 20 12.13

7 13 20 11.27

8 12 20 10.40

9 1 20 9.53

10 10 20 8.67

11 9 20 7.80

[7] | agree to accept the proposed early payment terms. Once accepted, the customer will apply to vendor master, invoices, and purchase orders. | also warrant that | am authorized by my company to accept said discount terms.
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Feature at a Glance
Restrictions: Discount percent precision change

Payment Information

Scheduled Payment Date: 4 Aug 2021
Payment Method: ACH
Invoice ID: INV-001
Discount Basis: £1,111.11 GBP
Tax Detail Information
Tax Category 1 Tax Location Tax Amount Tax Adjustment Amount
VAT UK £222.22 GBP £6.14 GBP @

EARLY PAYMENT: Buyer-Initiated
PPR-PAY-6920-003 (Scheduled)

Original Amount: £1,333.33 GBP
Discount Amount: (£30.69 GBP)
Adjustment Amount: (£6.14 GBP)

Amount Due: £1,296.50 GBP

2.76% discount rate applied
Settlement on 4 Aug 2021

- The old scheduled payment
screen displays 2 decimals.
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- We are evaluating changing this.
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No part of this publication may be reproduced or transmitted in any form or for any purpose without the express permission of
SAP SE or an SAP affiliate company.

The information contained herein may be changed without prior notice. Some software products marketed by SAP SE and its
distributors contain proprietary software components of other software vendors. National product specifications may vary.

These materials are provided by SAP SE or an SAP affiliate company for informational purposes only, without representation or
warranty of any kind, and SAP or its affiliated companies shall not be liable for errors or omissions with respect to the materials.
The only warranties for SAP or SAP affiliate company products and services are those that are set forth in the express warranty
statements accompanying such products and services, if any. Nothing herein should be construed as constituting an additional

warranty.

In particular, SAP SE or its affiliated companies have no obligation to pursue any course of business outlined in this document or
any related presentation, or to develop or release any functionality mentioned therein. This document, or any related presentation,
and SAP SE'’s or its affiliated companies’ strategy and possible future developments, products, and/or platforms, directions, and
functionality are all subject to change and may be changed by SAP SE or its affiliated companies at any time for any reason
without notice. The information in this document is not a commitment, promise, or legal obligation to deliver any material, code, or
functionality. All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ
materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, and they
should not be relied upon in making purchasing decisions.

SAP and other SAP products and services mentioned herein as well as their respective logos are trademarks or registered
trademarks of SAP SE (or an SAP affiliate company) in Germany and other countries. All other product and service names
mentioned are the trademarks of their respective companies.

See www.sap.com/copyright for additional trademark information and notices.
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